
CRUDE PALM OIL
INTRODUCTION TO



mesocarp

WHAT IS CRUDE PALM OIL (CPO)?



WHAT DOES PALM OIL LOOK LIKE?

• Rich orange colour

• Used for domestic cooking in

Southeast Asia, Africa and

parts of Brazil

• Pale yellow and odourless

• Mostly used in Europe and the

United States

• Used for margarine, spreads,

sauces, cakes and pastries



WHERE DOES PALM OIL COME FROM?

Refined palm oil is 
produced.



USAGE OF CRUDE PALM OIL 

• Lipstick

• Shampoo

• Biofuel

• Candles

• Soap

• Toothpaste

• Lubricants

• Cooking Oil

• Margarine

• Ice Cream

• Chocolate

• Instant Noodles



DEMAND FOR CPO



SUPPLY OF CPO



FACTORS AFFECTING DEMAND 
AND SUPPLY

PRICES OF RIVAL AND EDIBLE OIL

WEATHER EVENTS OR NATURAL 
DISASTERS



CHANGES OF GOVERNMENT POLICY

CURRENCY MOVEMENT

CHANGES OF IMPORT/EXPORT POLICY



WHAT IS CRUDE PALM OIL FUTURES 
(FCPO)?



WHY TRADE FCPO?



CONTRACT SPECIFICATIONS

Crude Palm Oil Futures



TRADING EXAMPLES

10 JAN 2024

27 JAN 2024

5 JAN 2024

23 JAN 2024

Bullish Market

Bearish Market



Disclaimer:

The information contained herein is subject to change from time to time. You are advised to read and understand the applicable terms and

conditions. The information contained herein is intended for your general information only and should not be relied on for investment

purposes or taken as advice. You are advised to make your own independent evaluation of the information provided and obtain independent

financial, legal or other advice before making any investment decision. Nothing in this document or the information provided constitutes or

forms any part of any advice, offer, inducement, solicitation or invitation to buy or subscribe for any services or securities on Hong Leong

Investment Bank Berhad’s part. This content has not been reviewed by the Securities Commission Malaysia.


